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5707 114t Street
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Lubbock, TX 79493-3550 Ryan R. King, CPA

Telephone - (806) 698-8858 - Fax— {866) 268-6490

Independent Auditors’ Report on Financial Statements

Honorable Mayor and City Council
Town of Ransom Canyon, Texas
24 Lee Kitchens Dr.

Ransom Canycn, TX 79366-2200

Report on the Audit of the Financial Statements

We have audited the accompanying financial statements of the governmentat actlivities, the business-
type activities, each major fund, and the aggregate remaining fund information of the Town of Ransom
Canyon, Texas, as of and for the year ended September 30, 2023, and the related notes to the financial
statements, which colliectively comprise the City's basic financial statements as listed in the table of
contents.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental aclivities, the business-type activities, each major
fund, and the aggregate remaining fund information of the Town of Ransom Canyon, Texas as of
September 30, 2023, and the respective changes in financial position, and, where applicable, cash
flows thereof for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States
of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are required to be independent of the Town of Ransom Canyon,
Texas and to meet our other ethical responsibilities, in accordance with the relevant ethical
requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error,

In preparing the financial statements, management is required to evaluate whether there are conditions
or events, considered in the aggregate, that raise substantial doubt about the City’s ability to continue
as a going concern for twelve months beyond the financial statement date, including any currently
known information that may raise substantial doubt shortly thereafter.
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Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore
is not a guarantee that an audit conducted in accordance with generally accepted auditing standards and
Government Auditing Standards will always detect a material misstatement when it exists. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the aggregate,
they would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and Government Auditing
Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

o ldentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosures in
the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the City’s internal control. Accordingly, no such opinion is expressed.

« Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

s Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the City's ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters
that we identified during the audit.

Required Supplementary information

Accounting principles generally accepted in the United States of America require that the management's
discussion and analysis, budgetary comparison information, pension schedules, and OPEB schedules,
identified as required supplementary information, be presented to supplement the basic financial statements.
Such information is the responsibility of management and, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board who considers it to be an essential
part of financial reporting for placing the basic financial statements in an appropriate operational, economic,
or historical context. We have applied certain limited procedures to the required supplementary information
in accordance with auditing standards generally accepted in the United States of America, which consisted
of inquiries of management about the methods of preparing the information and comparing the information
for consistency with management's responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or
provide any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.



Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Town of Ransom Canyon, Texas' basic financial statements. The accompanying other
schedules listed in the table of contents as Other Supplementary Information are presented for purposes of
additional analysis and are not a required part of the basic financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying accounting and
other records used to prepare the basic financial statements. The information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and certain additional procedures,
tncluding comparing and reconciling such information directly to the underlying accounting and other records
used to prepare the basic financial statements or to the basic financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, this information is fairly stated, in all material respects, in relation to the basic
financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated November 14,
2023, on our consideration of the Town of Ransom Canyon, Texas’ internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements and other matters. The purpose of that report is solely to describe the scope of our testing of
internal control over financial reporting and compliance and the results of that testing, and not to provide an
opinion on the effectiveness of the Town of Ransom Canyon, Texas' internal control over financial reporting
or on compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering Town of Ransom Canyon, Texas' internal control over financial reporting
and compliance.

Respectfully submitted,

o .
c-,’-ew £
i

Terry & King, CPAs, P.C.

Lubbaock, Texas
November 14, 2023



MANAGEMENT’S DISCUSSION AND ANALYSIS

Our discussion and analysis of the Town of Ransom Canyon’s financial performance
provides an overview of the City’s financial activities for the fiscal year ended September 30.
2023. Please read this in conjunction with the City's financial statements, which follow this
section.

FINANCIAL HIGHLIGHTS

¢ The City’s net position increased as a result of this year’s operations. While the net
position of our business-type activities increased by $770,605 or 22%, net position of
our governmental activities increased by $980,463 or t 11%.

¢ During the year, the City had expenses that were $536.458 less than the $2,290,936
generated in tax and other revenues for governmental programs before transfers. The

City received capital contribution of land, streets and infrastructure valued at
$1,214,208.

¢ Inthe City’s business type activities, revenues increased $800,978 to $2,338,949 (or
52%). Charges for services decreased $55,883 (4%), property taxes increased
$73,790 (78%), and interest income increased $202,067 (782%). The City received a
capital contribution of water & sewer infrastructure valued at $372,074. Operating
expenses increased $48,006 to $1,124,339.

o The General Fund reported a deficit this year of $426,601 prior to inter-fund transfers
in of $444 005.

e The resources available for appropriation were $81,158 more than budgeted for the
General Fund. Expenditures for the General Fund were less than the budgeted
amounts by $214,052.

USING THIS ANNUAL REPORT

This annual report consists of a series of financial statements. The Statement of Net
Position and the Statement of Activities provide information about the activities of the
City as a whole and present a longer-term view of the City’s finances. Fund financial
statements start on page 14. For governmental activities, these statements tell how these
services were financed in the short term as well as what remains for future spending.
Fund financial statements also report the City’s operations in more detail than the
government-wide statements by providing information about the City’s most significant



funds. The remaining statements provide financial information about activities for which
the City acts solely as a trustee or agent for the benefit of those outside of the government.

Reporting the City as a Whole -- The Statement of Net Position and the Statement
of Activities

Our analysis of the City as a whole begins on page 6. One of the most important questions
asked about the City’s finances is, “Is the City as a whole better off or worse as a result
of the year's activities?” The Statement of Net Position and the Statement of Activities
report information about the City as a whole and about its activities in a way that helps
answer this question. These statements include all assets and liabilities using the accrual
basis of accounting, which is similar to the accounting used by most private-sector
companies. All of the current year's revenues and expenses are taken into account
regardless of when cash is received or paid.

These two statements report the City's ne! position and the changes to its position. You
can think of the City’s net position—the differences between assets and liabilities—as
one way to measure the City’s financial health. Over time, increases or decreases in the
City’s net position are one indicator of whether its financial health is improving or
deteriorating. You will need to consider other non-financial factors, however, such as
changes in the City’s property tax base and the condition of the City’s roads, to assess the
overall health of the City.

In the Statement of Net Position and the Statement of Activities, we divide the City into
two kinds of activities:

e Governmental activities — Most of the City’s basic services are reported here,
including the ambulance, fire, public works, and parks departments, and general
administration. Property taxes, franchise taxes, and state and federal grants
finance most of these activities.

» Business-type activities — The City charges a fee to customers to help it cover the
cost of certain services it provides. The City’s water, gas, sewer and garbage
services are reported here.

Reporting the City’s Most Significant Funds — Fund Financial Statements

Our analysis of the City’s major funds begins on page 10. The fund financial statements
begin on page 14 and provide detailed information about the most significant funds—not the
City as a whole. Some funds are required to be established by State law and by bond
covenants. At times a city council may establish other funds to help it control and manage
money for particular purposes, such as special projects or to show that it is meeting legal
responsibilities for using certain Federal or State grants. Currently the City's governmental
funds consist of the General Fund and a special revenue fund to account for grant funds. The
City's two kinds of funds — governmental and proprietary — use different accounting
approaches.



e Governmental funds—Most of the City’s basic services are reported in governmental
funds, which focus on how money flows into and out of those funds and the balances
left at year-end that are available for spending. These funds are reported using an
accounting method called modified accrual accounting, which measures cash and all
other financial assety that can readily be converted to cash. The Governmental fund
statements provide a detailed short-term view of the City's general government
operations and the basic services it provides. Governmenta! fund information helps
you determine whether there are more or fewer financial resources that can be spent
in the near future to finance the City’s programs. We describe the relationship (or
differences) between governmental activities (reported in the Statement of Net Assets
and the Statement of Activities) and governmental funds in reconciliation on Exhibits
C-IR and C-3.

o Proprietary funds-—When the City charges customers for the services it provides—
whether to outside customers or to other units of the City—these services are
generally reported in proprietary funds. Proprietary funds are reported in the same
way that ali activities are reported in the Statement of Net Assets and the Statement
of Activities. In fact, the City’s enterprise funds (a component of proprietary funds)
ar¢ the same as the business-type activities we report in the government-wide
statements but provide more detail and additional information, such as cash flows, for
proprietary funds.

THE CITY AS A WHOLE

The City’s combined net position was $6,137,703. Our following analysis focuses on the net
assets (Table 1) and changes in net assets (Table 2) of the City’s government and business-
type activities.
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The net position of the City's governmental activities increased 111% ($879,732 compared
to $1,860,195). Unrestricted net position - the part of net position that can be used to finance
day-to-day operations without constraints estabiished by debt covenants, enabling
legislation, or other legal requirements - changed from $(306,326) at September 30, 2022 to
$(529,557) at the end of this year. The net position of the City's business-type aclivities
increased 22%, from $3,506,903 to $4,277,508.

Table A-2
Changes in tha Town of Ransom Canyon's Met Position

Govemmenial Business-lype
Activibies Activities Total
Percentage Percenlage Percentage
2023 2022 Change 2023 2022 Changs 2023 2022 Change

Program Revenues

Charges for Services 11,468 23,664 -52% 1,330,282 1,386,165 4% 1341748 14093829 5%

Grants & Contributions 1,268,445 63,072 1911% 611,773 . 100% 1.880,218 63072 2881%
General Revenues

Property Taxes 856,574 863,028 4% 168,996 95,206 78% 1.065,570 558,234 1%

Nonproperty Taxes 71.509 64,029 12% - - 0% 71,509 64 039 12%

Investment Earmings - 0% 227,898 2581 782% 227,898 25831 782%

RV Storage 11,660 15590 -25% . - 0% 11,680 15.590 -25%

Cther 31,282 58.223 -A6% - 30.769 -100% 31.282 88992 £5%
Total Revenues 2290836 1.087.616 111% 2338948  1.537.971 52% 4620.885  2.625 587 6%
Expenses:

General government 685,978 414 877 41% - - 0% 585,978 414 677 41%

Operalicns 238,697 165,667 44% - - 0% 238,697 165,667 44%

City Court 3,335 4,778 -30% - o 0% 3,335 4778 -30%

Pelice 501,943 358,767 40% o - 0% 501,943 358,767 40%

Fire 143,732 104,958 7% - - 0% 143,732 104,958 IT%

Streels 229,957 202.227 14% - - 0% 229,857 262,227 14%

Library 37,022 36,409 2% - - 0% 37,022 36.409 2%

Emergency operations 6,799 6,785 0% - - 0% 6,798 6,785 0%

Interest on Long-Term Debt 7118 5642 26% 7.115 5,642 26%

Walter and Sewer - - 0% 1,124.338  1.076.333 A% 1,124,339 1.076.333 4%
Total Expenses 1.754478 1.299.910 35% 1.124.339 1,076,333 4% 2.878.817 2,376.243 21%
Excass (Deficiency) Before

QOther Resources, Uses &

Transfers 536 458 {212,204, -353% 1.214 810 461,638 163% 1,751,068 249,344 802%
Transfers In [Out) 444 005 248.062 T9%: {444 005) {248.062) 79% 0%
Incraase (Decrease) in

Netl Pasilion 980,463 35768  -2641% 770,606 213,576 261% 1,751,068 249344 602%

Net Position - Begirning 879,732 543,964 4% 3.506 903  3,293.327 6% 4.386,635 4.137.291 5%
Net Posdion - Ending 1.860 195 879.732 151% 4.277.508  3.506.903 22%: 5137703 4386635 40%

The City's total revenues were $4,629,885. A significant portion, 51%, of the City's total
revenue comes from the water and sewer operations. Revenues available to fund
governmental activities consist of property taxes (39%), non-property taxes (3%), charges
for services (1%), grants and contributions (55%) and other (2%).



The total cost of all programs and services was $2.878,817; 39% of these costs were for
utilities production and administration expenses. Expenses for governmental activities
consisted of costs for general administration (33%). operations (14%). courts and police
{(29%). streets and services (13%). fire department (8%}, and library (2%).

Governmental Activities

Revenues for the City’s governmental activities remained approximately the same, while
total expenses also remained approximately the same.

e Property tax rates remained the same at $0.610090 per $100. The ad valorem tax levy
for the previous fiscal year was $952.956, compared to $1,064.910 for the current
year. Total tax collections increased 10%. from $958.981 in the prior year to
$1,058,253 in the current year.

e The City received capital contributions of land. streets, and infrastructure valued at
$1,214.985.

» The cost of all govermmental activities this year was $1,754,478. As shown in the
Statement of Activities, the amount that our taxpayers ultimately financed for these
activities through tax collections was $896,574 because some of the costs were paid
by those who directly benefited from the programs ($11,466) and by nonproperty
taxes ($71,509).

Business-type Activities

Revenues of the City's business-type activities (see table A-2) increase by 52% ($1,537.971]
to $2,338.949) and expenses increased by 4% ($1,076,333 to $1,124,339).

The City expended grant revenues amounting to $239,698 for the replacement of water
meters. The City also received a capital contribution for water and sewer infrastructure
valued at $372,074.



THE CITY’S FUNDS

As the City completed the fiscal year, its governmental funds (as presented in the balance
sheet on Exhibit C-1) reported a combined fund balance of $140.445, which is an increase
from the prior year's total of $123.041. The following items effecting fund balance should
be noted:

¢ In the prior year, revenues were less than expenditures by $230,552 prior to transfers.
In the current year, revenues were less than expenditures by $426,601 prior to
transfers. The general fund received $444,005 as a transfer from the enterprise funds
in the current year.

o The revenues in the general fund increased approximately 111% from the prior period
and expenses for the general fund increased approximately 62% from the prior period.
The increase in revenues was largely due to the capital contributions received for
$1,214,208.

General Fund Budgetary Highlights

Over the course of the year, the City Council revised the City’s budget several times. Even
with these adjustments, actual revenues were $81,158 more than budgeted amounts and
expenditures were $214,052 less than final budget amounts.

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets

At the end of 2023, the City had $14,769,559 invested in a broad range of capital assets,
including fire equipment, buildings, furniture and equipment, and utilities facilities (see Table

A-3). This amount represents a net increase (including additions and deductions) of
$2,143,983 from last year.

Table A-3
Fixed Assets

Governmental Balance Deletions/ Balance
Activities: 10-1-22 Additions  Reclassifications  9-30-23
Land $ 46,230 97,985 - 144,215
Buildings 634,277 - - 634,277
Streets & Infrastructure 3,139,503 1,164,456 - 4,303,959
Improvements 744,884 - - 744,884
Furniture & Equipment 1.257,732 84,277 - 1,342,009
Right to Use Equipment 346,341 - - 346,341
Accumulated Depreciation __(4.676,452) (173,758) - (4.850.210)

Net Capital Assets $ 1492515  $1.172.960 § § 2665475

11



Business-Type Balance Deletions/ Balance
Activities: 10-1-22 Additions  Reclassifications  9-30-23
Land § 25550 % - 3 - $ 25550
Construction in Progress 457,249 171,182 - 628,431
Buildingsé&

Improvements F 318428 - - 318428
Water & Sewer System 5.575,954 626,083 - 6,202,037
Furniture & Equipment 79,428 - - 79.428
Accumulated Depreciation (3.553.846) _(148.086) - (3.701.932)
Net Capital Assets $ 2902763 £ 649.179 % - $3.551.942

More detailed information about the City’s capital assets

financial statements.

Debt

is presented in the notes to the

A municipal government can finance activities such as capital improvements and acquisitions
through general tax bonds or revenue bonds. Additionally, a government may purchase items
through the use of leases. Short-term financing is available in the form of time warrants with

a financial institution.

Changes in long-term obligations for the year ended September 30, 2023 are as follows:

Beginning
Governmental Balance
Activities'
Leases $ 306,457
Compensated Absences 6.957
Net Pension Liability 283,362
Net OPEB Liability 33.953

Total governmental activities §_630.729

Beginning
Business-Type Balance
Activities:
Certificates of Obligation $ 4,705,000
Compensated Absences 1,084
Net Pension Liability 65,597

Net OPEB Liability 7.687
Total governmental activities §.4.779,368

Increases

Increases

-3 -
126

5 1326

Due
Ending Within
Decrease Balance One Year
$ 30,734 $ 275723 $ 31527
1,277 5,680
186,199 97,163 -
13,408 20,545 -
§231618 5 389111 §31.027
Due
Ending Within
Decrease Balance One Year
$ 130,000 $ 4,575,000 $ 130,000
- 1,210 -
45,779 19,818 -
3324 4,363 -
$179103 $4.600391 5130.000

More detailed information about the City's long-term obligations is presented in the notes to

the financial statements.



ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES

The City’s elected officials considered many factors when setting the fiscal year 2024 budget,
tax rates, and fees. Factors considered include the current economy, property tax values and
the needs of the City in the coming vear. The Council has adopted tax rates, budgets and set
fees accordingly.

If these estimates are realized, the City’s budgetary general fund fund balance is expected to
increase slightly by the close of 2024.

CONTACTING THE CITY’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers and creditors
with a general overview of the City’s finances and to show the City’s accountability for the
money it receives. If you have any questions about this report or need additional financial
information, contact the City Administrator at the City’s office located in Ransom Canyon,
Texas.



BASIC FINANCIAL STATEMENT
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EXHIBIT A-1

TOWN OF RANSOM CANYON
Ransom Canyon, Texas

STATEMENT OF NET POSITION
September 30, 2023

Primary Government

Governmental Business-type

Aclivities Activilies Total
ASSETS:
Cash in Bank 3 167016 § 983,012 $ 1,150,028
Cash in Bank - restricied - 4,525,500 4,525,500
Accounts Receivable-Utilities, net - 122,694 122,694
Other Receivables 9,176 - 9,176
Due from Other Govemments - - -
Taxes Receivable, Nel 4613 - 4,613
Noncurrent Assets:
Land 144,215 25,550 169,765
Construction in Progress - 628,431 628,431
Streets and Infrastructure 1,684,560 - 1,684,560
Buildings & Improvements, net 405,955 270,664 676,619
Utitity Systems & Equipment, net - 2,577,804 2,577,804
Furniture & Equipment, net 151,108 49,493 200,601
Right to Use Equipment 279,638 - 279,638
TOTAL ASSETS S 2846281 § 9,183,148 § 12,029,429

DEFERRED QUTFLOWS OF RESOURCES:

Deferred Qutflows - Pension % 212613 S 51,290 § 263,903
Deferred Quiflows - OPEB 7.712 1,686 9,398
TOTAL DEFERRED QUTFLOWS OF RESOURCES ] 220,325 % 52976 3 273.301
LIABILITIES:
Current Liabilities:
Accounts Payable s 35747 & 73978 $ 109,725
Accrued Interest Payable 4,589 12,253 16,842
Noncurrent Liabilities:
Accrued Compensated Absences 5,680 1,210 6,890
Customer Deposits - 46,890 45,880
Nel Pension Liabilily 97,163 19,818 116,981
Net OPEB Liability 20,545 4,363 24,908
Due within cne year 31,527 130,000 161,527
Due in more than one year 244,197 4,445,000 4.689,197
Total Liabilities 439,448 4,733.512 5,172,860
DEFERRED INFLOWS OF RESOURCES:
Deferred Grant Funds - 39,364 39,364
Deferred Inflows - Pension 750,940 181,927 932,867
Deferred Inflows - OPEB 16,023 3,813 19,836
TOTAL DEFERRED INFLOWS OF RESOURCES $ 766,963 S 225104 % 992,067
NET POSITION
Net Investment in capital assets 2,389,752 3,294,594 5,684,346
Restricted for debt service - 195,596 195,596
Unrestricted (529.557) 787.318 257,761
Tolal Net Position $ 1860195 $ 4277508 § 6.137.703

The accompanying notes are an integral part of this statement,
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EXHIBIT B-1

TOWN OF RANSOM CANYON
Ransom Canyon, Texas

STATEMENT OF ACTIVITIES
Year Ended September 30, 2023

Net {Expense) Revenue and

Program Revenues Changes in Net Position

Net Position -- Ending

The accompanying notes are an integral part of this statement

Operating Capital Primary Government
Charges for  Grants and Grants and  Governmental Business-typé
Functions/Programs Expenses Services Contributions Contributions  Activities Activities Total
Government Aclivities:
General Government $ 585978 $ 10,018 § - 3 97985 § (477.975) - (477,975)
Operations 238,697 - - - {238,697) - (238,697)
City Court 3,335 1,448 - S {1,887} g (1,887)
Public Safely - Pclice Department 501,943 - - - (501,943) - (501,843)
Pubiic Safety - Fire Department 143,732 - 29,779 21,978 {91,975} - (91,975)
Public Works - Street Department 229,857 - - 1,116,223 886,366 - 886,366
Library 37,022 - 2,480 s (34,542) 5 (34,542)
Emergency Operations 6,799 - - - (6.799) - (6.799)
Interest on Long-Term Debt 7.115 - . - (7,115) - {7.115)
Total Government Activitie 1,754,478 11,466 32,259 1,236,188 (474,567} - (474.567)
Business-type Activities
Water, Sewer, and Sanitation 1,124,339 1,330,282 - 611,773 - 817,716 817,716
Total Business-type Activities 1,124,339 1,330,282 - 611,773 - 817,718 B17.718
Total Primary Government 2,878,817 1,341,748 32,259 1.847.959 {474.567) 817,716 343,149
General Revenues
Property Taxes, Levied for General Purpose 896,574 - 896,574
Properly Taxes, Levied for Debt Servics - 168,996 168,996
Nonproperty Taxe: 71,509 - 71,509
RV Storage 11,660 - 11,660
Investment Earnings - 227,898 227,898
Miscellaneous 31,282 - 31,282
Transfers 444,005 {444,005) -
Total General Revenue 1,455.030 {47.111) 1,407,919
Change in Net Assett 980,463 770,605 1,751,068
Net Position -- Beginning 8§79.732 3.506,903 4,386,635

3 1860195 § 4277508 35 6,137,703
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EXHIBIT C-1
TOWN OF RANSOM CANYON
Ransom Canyon, Texas
BALANCE SHEET -- GOVERNMENTAL FUNDS
September 30, 2023
Total
General Governmental
Fund Funds
ASSETS
Cash 3 167,016 3 167,016
Taxes Receivable, net 4613 4613
Other Receivables 9,176 9,176
Due from Other Governments S -
JOTALASSETS $ 180,805 $ 180,805
LIABILITIES
Current Liabilities
Accounts Payable 35,747 35,747
Total Liabilities 35,747 35,747
DEFERRED INFLOWS OF RESOQURCES:
Unavailable Revenue - Property Taxes 4613 4,613
Total Deferred Inflows of Resources 4,613 4613
FUND BALANCES
Unassigned 140,445 140,445
Total Fund Balances 140,445 140,445
JOTAL LIABILITIES, DEFERRED INFLOWS OF
RESQURCES, AND FUND BALANCES $ 180,805 $ 180,805

The accompanying notes are an integral part of this statement.
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EXHIBIT C-1R

TOWN OF RANSOM CANYON
Ransom Canyon, Texas

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET POSITION
September 30, 2023

Total Fund Balances -- Governmental Funds Balance Sheet & 140,445

Amounts reported for governmental activities in the statement of net assets (A-1)
are different because:

Other long-term assets are not available to pay for current-period expenditures
and therefore are unavailable in the funds 4613

Capital assets used in governmental activities are not financial resources and
therefore are not reported in the funds. 2,665476

Long-term liabilities are not due and payable in the current pericd and,
therefore, are not reported in the funds. These liabilities consist of:
Accrued vacation payable (5,680}
Accrued interest payable {4,589)

Leases Payable (275,724)
(285,993)

included in the items related to noncurrent assets is the recognition of the City's
proportionate share of the net pension liability required by GASB 68 in the
amount of $97,163, a deferred resource outflow related to pension in the

amount of $212,613, and a deferred resource inflow of $750,940. This resulted in
a decrease in net position by $635,490. (635,490)

Included in the items related to noncurrent liabilities is the recognition of the City's
proportionate share of the net OPEB liability required by GASB 75 in the
amount of $20,545, a deferred resource outflow related to OPEB in the
amount of $7,712, and a deferred resource inflow related to OPEB in the
amount of $16,023. This resulted in a decrease in net position by $28,856. {28.856)

Net Position of Governmental Activities -- Statement of Net Position 3 1,860,195

The accompanying notes are an integral part of this statement.



TOWN CF RANSOM CANYON
Ransom Canyon, Texas
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STATEMENT COF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS
For the Year Ended September 30, 2023

REVENUES;
Property Taxes {Including Penalty & interest)
Franchise Taxes
Sales Tax

Library Revenue
RV Storage
Municipal Court
Permits

Capital Contribution
Grant Revenues
Miscellaneous

Total Revenues

EXPENDITURES
Current
General Government
Operations
City Court
Public Safety - Police Department
Public Safety - Fire Department
Public Works - Street Department
Library
Emergency Operations
Principal on Long-Term Debt
Interest on Long-Term Debt
Capital Outlay

Total Expenditures
Excess of Revenues Over (Under) Expenditures

OTHER FINANCING SOURCES (USES)
Transfers In

Total Other Financing Sources {Uses)

Net Change in Fund Balance

Fund Balance--Beginning of Year

Eund Balance--End of Year

EXHIBIT C-2
Total
General Governmental
Fund Funds

$ 893,323 % 893,323
45,129 45129
26,380 26.380
2,480 2,480
11,660 11.660
1,448 1,448
10,018 10,018
1,214,208 1,214,208
51,757 51,757
31,283 31,283
2,287 686 2,287,686
470,366 470,366
216,513 216,513
3,335 3,335
457,778 457,778
118,112 119,112
153,487 153,487
36,292 36,262
4,897 4,897
30,733 30,733
7,566 7,566
1,214,208 1,214,208
2,714,287 2,714,287
{426,601) (428,601)
444 005 444,005
444,005 444,005
17.404 17,404
123,041 123,041

3 140,445 $ 140,445

The accompanying notes are an integral part of this statement.



AR S S el N Bl Hoan Bias Tion o Man Nion N HEe TS i M Wi T Wi e Wh e S

r

-19.

EXHIBIT C-2

TOWN OF RANSOM CANYON
Ransom Canyon, Texas

RECONCILIATION OF THE STATEMENT OF REVENUES. EXPENDITURES, AND CHANGES
IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
For the Year Ended September 30, 2023

Net Change in Fund Balances -- Total Governmental Funds 3 17.404

Amgounts reported for governmental aclivities in the statement of activities
("SOA") are different because:

Goveinmental funds report capital outlays as expenditures. However, in the
statement of activities, the cost of those assets is allocated over their usef
lives as depreciation expense. This is the amount of capital outlays durii
the current period. 1,346,718

The depreciation of capital assets is not reported in the funds. This is the amou
of current depreciation on these assets. (173,757)

Ceitain property tax revenues are unavailable in the funds. These are the amounts
that have not been collected and are therefore do not provide current financi
resources. This is the amount that these accounts have changed during the current
period. 3,251

Right to use lease proceeds provide current financial resources to governmental funds, but
issuing debt increases long-term liabilities in the statement of nel positio -

Repayment of debt principal is an expenditure in the governmentat funds. but is a
reduction of long-term debt in the statement of net position. This amount is the total
debt principal repaid for bonded indebtednes: 30,733

Some expenses reported in the statement of activities do not require current
financial resources and therefore are not reported as expenditures in
governmental funds.

Change in accrued interest expense 451
Change in pension expense (245,486)
Change in OPEB expense {128}
Change in accrued vacation payable 1,277
(243.886)
Change in Net Position -- Statement of Activities $ 980,463

The accompanying notes are an integral part of this statement
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EXHIBIT D-1

TOWN OF RANSOM CANYON
Ransom Canyon, Texas

STATEMENT OF NET POSITION - PROPRIETARY FUNDS
September 30, 2023

Business-Type Activities
Enterprise Funds
Water, Sewer, and

Sanitation Fund Total
ASSETS
Current Assels
Cash in Bank $ 983012 3 983,012
Cash in Bank - Restricted 4,525 500 4,525,500
Accounts Receivable, net of allowance for
uncollectable ($16,658) 122,694 122,694
Total Current Assets 5.631.206 5631,206
Noncurrent Assets:
Land 25,550 25,550
Construction in Progress 628,431 628,431
Buildings and Improvements, net 270,664 270,664
Water & Sewer System, net 2,577,804 2,577,804
Vehicles, Machinery, Furniture & Fixtures, net 49,493 49,493
Total Noncurrent Assets 3,551,942 3,551,942
TOTAL ASSETS $ 9,183,148 5 9,183,148
DEFERRED QUTFLOWS OF RESOURCES
Deferred Cutflows - Pension 51,280 51,290
Deferred Outflows - OPEB 1,686 1.686
TOTAL DEFERRED OUTFLOWS OF RESQURCES  § 52,976 $ 52,976
LIABILITIES & NET POSITICN
Current Liabilities
Accounts Payable % 73,978 5 73,978
Accrued Interest Payable 12,253 12,253
Accrued Compensation Payable 1,210 1,210
Customer Deposits 46,890 46,890
Net Pension Liability 19,818 19,818
Net OPEB Liability 4,363 4,363
Due within one year 130,000 130,000
Due in more than one year 4,445.000 4,445,000
TOTAL LIABILITIES 4,733,512 4.733.512
DEFERRED INFLOWS OF RESOURCES
Deferred inflows - Grant Funds 39,364 39,364
Deferred Inflows - Pension 181,927 181,927
Deferred Inflows - OPEB 3,813 3.813
IOTAL DEFERRED INFLOWS OF RESQURCES  § 225104 $ 225104
NET POSITION
Net investment in capital assets 3,294,594 3,294,594
Restricted for debt service 195 596 195,596
Unrestricted 787.318 787.318
TOTAL NET POSITION 8 4,277,508 $ 4,277,508

The accompanying notes are an integral part of this statement
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EXHIBIT D-2
TOWN OF RANSOM CANYON
Ransom Canyon, Texas
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET POSITION--
PROPRIETARY FUNDS
For the Year Ended September 30, 2023
Business-Type Aclivities
Enterprise Funds
Water, Sewer, and
Sanitation Fund Total
Operating Revenues
Water Revenue $ 697,524 $ 697,524
Sewer Revenue 448,855 448 855
Sanitation Revenue 169,742 169,742
Reconnect and Late Fees 14,161 14,161
Total Operating Revenues 1,330,282 1,330,282
Cperating Expenses
Water Purchases 398,288 398,288
Solid Waste Collection Contract 117,563 117,563
Employee Expense 250,797 250,797
Utilities 54,417 54,417
Chemicals 5,847 5,847
Suppiies, Repairs and Maintenance 22,492 22,492
Fees, Permits, Inspections 3,475 3,475
Depreciation 148,086 148,088
Lab Charges 5,895 5,885
Mosquito Spraying 18,200 18,200
Total Operating Expenses 1,025,060 1,025,060
Operating Income (Loss) Before
Operating Transfers 305,222 305,222
Non-Operating Revenues {(Expenses})
Ad Valorem Tax Receipls 168,996 168,996
Interest Income 227,898 227,898
Interest Expense {98.,679) (98,679}
Bond Issuance Costs and Fees {800} {600}
Total Non-Operating Revenues (Expenses) 297,615 297,615
Transfers and Capital Contributions:
Capital Contribution 611,773 611,773
Transfers In (Out) {444,005) {444,005)
Total Transfers and Capital Contributions 167,768 167,768
Net Income (Loss) 770,605 770,605
NET POSITION
Net Position, Beginning of Year 3,506,903 3,506,903
Net Position, End of Year 4.277.508 4,277,508

The accompanying notes are an integral part of this statement.



TOWN OF RANSOM CANYON
Ransom Canyon, Texas

STATEMENT OF CASH FLOWS--
PROPRIETARY FUNDS
For the Year Ended September 30, 2023

Cash Flows from Operating Activities:
Receipts from Customers
Payments to Suppliers
Paymenis to Empioyees
Net Cash Provided (Used) by Operating
Aclivilies

Cash Flows from Non-Capital Financing Activities:
Operating Transfers
Net Cash Provided {Used) by Non-Capita!
Financing Activities

Cash Flows from Capital & Retated Financing Activites:
Ad Valorem Tax Receipts
Acquisition of Fixed Assets
Capital Contributions
Cost of Debt Issuance
Principal Payments on Debt Acquired for Fixed Assets
Interest Paid on Long-Term Debi

Net Cash Provided {Used) by Capital &

Retated Financing Activiles

Cash Flows from tnvesting Activities:
Interest Income

Net Cash Provided by Investing Activities

Net Increase (Decrease) in Cash & Cash Equivalents

Cash & Cash Equivalents--Beginning of Year

Reconciliaton of Operating Income {Loss) to
Net Cash Flows from Ogperating Aclivities:

Operating Income (Loss)
Adjustments to Reconcile to Net Cash
Provided {Used) by Operating Activities:
Depreciation
{Increase) Decrease in Net Pension Asset/Liability
(Increase) Decrease in Deferred Inflows/Oultilows Pensions
(Increase) Decrease in Net OPEB Asset/Liability
(Increase) Decrease in Deferred Inflows/Outflows CPEB
{Increase) Decrease in Receivables
Increase (Decrease) in Liabilities
Net Cash Provided (Used) by Operating
Activities

The accompanying notes are an integral part of this statement.
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EXHIBIT D-3
Business-Type Activities
Enterprise Funds
Water, Sewer, and
Sanitation Fund Tola
S 1,341,822 1,341,822
(662,285) (662,285)
{189,000) (189.000)
490,537 490,537
{444,005) (444,005)
(444,005) {444,005)
168,996 168,996
{797,265) (797,265)
372,075 372,075
(600) (600}
(130,000} (130,000)
(98,898) (98,898)
{485,692) (485,692)
227.898 227,898
227,898 227,898
{211,262) (211,262)
5719.774 5,718,774
5,508,512 5,508,512
305,222 305,222
148,086 148,086
(45,779) (45,779)
107,406 107,406
(3.324) (3,324)
3,368 3,368
10,040 10,040
{34,482) (34.482)
490,537 490,537




TOWN OF RANSOM CANYON
Ransom Canyon, Texas

STATEMENT OF FIDUCIARY NET POSITION

FIDUCIARY FUNDS
September 30, 2023

457(b)
Deferred
Compensation
Plan
ASSETS:
Current Investments $ 63,830
TOTAL ASSETS $ 63,830
LIABILITIES:
None $ .
TOTAL LIABILITIES -
NET POSITION:
Restricted for:
Pension Benefits $ 63,830
TOTAL NET POSITION $ 63,830

The accompanying notes are an integral part of this statement.
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EXHIBIT E-1
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EXHIBIT E-2

TOWN OF RANSOM CANYON
Ransom Canyon, Texas

STATEMENT OF CHANGES IN FIDUCIARY NET POSITION
FIDUCIARY FUNDS
For the Year Ended September 30, 2023

457(b)
Deferred
Compensation
Plan
ADDITIONS:
Net increase (Decrease) in Fair
Value of Investments $ 11,736
Contributions -
Total Additions 11,736
DEDUCTIONS:
Benefits S
Administrative Expenses -
Total Deductions -
Net increase (Decrease) in
Fiduciary Net Position 11,736
Net Position - Beginning, as restated 52,094
Net Position - Ending $ 63,830

The accompanying notes are an integral part of this statement.
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TOWN OF RANSOM CANYON
Ransom Canyon, Texas

NOTES TO FINANCIAL STATEMENTS
September 30, 2023

Note A: Summary of Significant Accounting Policies

The Town of Ransom Canyon, Texas operates under a Council-Manager form of government
and provides the following services: public safety (police and fire protection), streets,
sanitation, public improvements (water and sewer systems), library, ptanning and zoning, and
general administrative services. Volunteers staff the fire and ambulance services.

The basic financial statements of the Town of Ransom Canyon have been prepared in
conformity with accounting principles generally accepted in the United States of America
(“GAAP") applicable to governmental units. Generally accepted accounting principles for local
governments include those principles prescribed by the Governmental Accounting Standards
Board (“GASB") and the American Institute of Certified Public Accountants (AICPA) in the
publication entitled Audits of State and Local Governmental Units and by the Financial
Accounting Standards Board (when applicable). GASB is the accepted standard setting body
for establishing governmental accounting and financial reporting principles. The City’s
reporting entity applies all relevant Governmental Accounting Standards Board (GASB)
pronouncements.

1. The Reporting Entity

The Town of Ransom Canyon is a general law type-A municipality governed by an elected
mayor and a five-member City Council who appoints a City Manager. The accompanying
basic financial statements comply with the provisions of GASB Statement No. 14, “The
Financial Reporting Entity” (as amended by GASB Statement No. 39) in that the financial
statements include all organizations, activities, functions and component units for which
the City is financially accountable. Financial accountability is defined as the appointment
of a voting majority of a legally separate organization’s governing body and either (1) the
City's ability to impose its will over the organization, or (2} the potential that the
organization will provide a financial benefit to or impose a financial burden on the City.

a. Basis of Presentation

Government-wide Statements: The statement of net position and the statement of
activities include the financial activities of the overall government. Eliminations have
been made to minimize the over-reporting of internal activities. Governmental
activities generally are financed through taxes, intergovernmental revenues, and
other non-exchange transactions. Business-type activities are financed in whole or
in part by fees charged to external parties.
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TOWN OF RANSOM CANYON
Ransom Canyon, Texas

NOTES TO FINANCIAL STATEMENTS, Page 2
September 30, 2023

Note A: Summary of Significant Accounting Polices (Continued)

3. Basis of Presentation, Basis of Accounting

The statement of activities presents a comparison between direct expenses and
program revenues for the different business-type activities of the City and for each
function of the City’'s governmental activities. Direct expenses are those that are
specifically associated with a program or function and, therefore, are clearly
identifiable to a particular function. The City does not allocate indirect expenses in
the statement of activities. Program revenues include (a) fees, fines, and charges
paid by the recipients of goods or services offered by the programs and (b) grants
and contributions that are restricted to meeting the operational or capital requirements
of a particular program. Revenues that are not classified as program revenues,
including all of taxes, are presented as general revenues.

Fund Financial Statements: The fund financial statements provide information about
the City's funds, with separate statements presented for each fund category. The
emphasis of fund financial statements is on major governmental funds, each
displayed in a separate column. All remaining governmental funds are aggregated
and reported as nonmajor funds.

The City reports the following major governmental funds:

General Fund: This is the primary operating fund of the City. It accounts for all
financial resources of the City except those required to be accounted for in another
fund.

In addition, the City reports the following fund types:

Fiduciary Funds:

Pension (and Other Employee Benefit) Trust Funds: These funds are used to report
resources that are required to be held in trust for the members and beneficiaries of
defined benefit pension plans, defined contribution plans, other postemployment
benefit plans, or other employee benefit plans. The City uses this fund type to report
its 457({b) Deferred Compensation Plan, a defined contribution pension plan for its
employees.

Fiduciary funds are reported in the fiduciary fund financial statements. However,
because their assets are held in a trustee or custodial capacity and are therefore not
available to support the City’s programs, these funds are not in¢luded in the
government-wide statements.

Enterprise Funds: Enterprise Funds are used to account for operations (a) that are
financed and operated in a manner similar to private business enterprises - where
the intent of the governing body is that the costs (expenses, including depreciation)
of providing goods or services to the general public on a continuing basis be financed
or recovered primarily through user charges or (b} where the governing body has
decided that periodic determination of revenues earned, expenses incurred, and/or
net income is appropriate for capital maintenance, public policy, management control,
accountability, or other purposes. Operating revenues, such as charges for services,
result from exchange transactions associated with the principal activity of the fund.



TOWN OF RANSOM CANYON
Ransom Canyon, Texas

NOTES TO FINANCIAL STATEMENTS, Page 3
September 30, 2023

Note A: Summary of Significant Accounting Policies--Continued

Exchange transactions are those in which each party receives and gives up essentially
equal values. Non-operating revenues, such as subsidies and investment earnings,
result from non-exchange transactions or ancillary activities.

b. Measurement Focus, Basis of Accounting

Government-wide Financial Statements: These financial statements are reported using
the economic resources measurement focus. The government-wide financial
statements are reported using the accrual basis of accounting. Revenues are recorded
when earned and expenses are recorded at the time the liabilities are incurred,
regardless of when the related cash flows take place. Non-exchange transactions, in
which the City gives (or receives) value without directly receiving (or giving) equal value
in exchange, include property taxes, grants, entittements, and donations. On an
accrual basis, revenue from property taxes is recognized in the fiscal year for which the
taxes are levied. Revenues from grants, entitlements, and donations are recognized
in the fiscal year in which all eligibility requirements have been satisfied.

Governmental Fund Financial Statements: Governmental funds are reported using the
current financial resources measurement focus and the modified accrual basis of
accounting. Under this method, revenues are recognized when measurable and
available. The City considers all revenues reported in the governmental funds to be
available if the revenues are collected within sixty days after year-end. Revenues from
local sources consist primarily of property taxes. Property tax revenues and revenues
received from the State are recognized under susceptible-to-accrual concept.
Miscellaneous revenues are recorded as revenue when received in cash because they
are generally not measurable untit actually received. Investment earnings are recorded
as earned, since they are both measurable and available. Expenditures are recorded
when the related fund liability is incurred, except for principal and interest on general
fong-term debt, claims, and judgments, and compensated absences, which are
recognized as expenditures to the extent they have matured. General capital assets
acquisitions are reported as expenditures in governmental funds. Proceeds from
general long-term debt and acquisitions under capital leases are reported as other
financing sources.

The Proprietary Fund Types are accounted for on a flow of economic resources
measurement focus utilizing the accrual basis of accounting. This basis of accounting
recognizes revenues in the accounting period in which they are earned and become
measurable and expenses in the accounting period in which they are incurred and
become measurable. The fund equity is segregated into net investment in capital
assets, restricted net position, and unrestricted net position.
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TOWN OF RANSOM CANYON
Ransom Canyon, Texas

NOTES TO FINANCIAL STATEMENTS, Page 4
September 30, 2023

Note A: Summary of Significant Accounting Policies {continued)

C.

Fund Balance Classification

Restricted: This classification includes amounts for which constraints have been placed
on the use of the resources either (a) externally imposed by creditors, grantors,
contributors, or faws or regulations of other governments, or {b) imposed by law through
constitutional provisions or enabling legislation. The City currently has $195,596 restricted
for debt service.

Unassigned: This classification includes the residual fund balance for the General Fund.
When the City incurs an expenditure or expense for which both restricted and unrestricted

resources may be used, it is the City's policy to use restricted resources first, then
unrestricted resources.

4. Financial Statement Amounts

a. Deposits and Investments

The City’s cash and cash equivalents are considered to be cash on hand, demand
deposits, and short-term investments with original maturities of three months or less
from the date of acquisition.

For purposes of the statement of cash flows, the City considers all highly liquid
investments purchased with maturity of three months or less to be cash equivalents.

Investments for the City are reported at fair value.

b. Property Taxes

Property taxes are levied by October 1 on the assessed value listed as of the prior
January 1% for all real and business personal property in conformity with Subtitle E,
Texas Property Tax Code. Taxes are due on receipt of the tax bill and are delinquent
if not paid before February 1* of the year following the year in which imposed. On
January 1% of each year, a tax lien attaches to property to secure the payment of all
taxes, penalties, and interest ultimately imposed. Property tax revenues are
considered available when they become due or past due and receivable within the
current period.

Allowances for uncollectible tax receivables within the General Fund are based upon
historical experience in collecting property taxes. As of September 30, 2023, the
amount deemed uncollectible by this estimate was $1,086. Uncollectible personal
property taxes are periodically reviewed and written off, but the City is prohibited from
writing off real property taxes without specific statutory authority from the Texas
Legislature.
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¢. Inventories and Prepaid Items

The City records purchases of supplies as expenditures, utilizing the purchase method
of accounting for inventory.

Certain payments to vendors reflect costs applicable to future periods and are
recorded as prepaid items.

d. Capital Assets

Purchased or constructed capital assets are reported at cost or estimated historical
cost. Donated fixed assets are recorded at their estimated fair market vaiue at the
date of the donation. The cost of norma!l maintenance and repairs that do not add to
the value of the assets’ lives are not capitalized. A capitalization threshold of $5,000
is used.

Capital assets are being depreciated using the straight-line method over the estimated

useful lives:
Estimated

Asset Class Useful Lives
Infrastructure 30
Buildings 50
Building Improvements 20
Vehicles 5-15
Office Equipment and Furniture 3-15
Computer Equipment 3

e. Receivable and Payable Balances

The City believes that sufficient detail of receivable and payable balances is provided
in the financial statements to avoid the obscuring of significant components by
aggregation. Therefore, no disclosure is provided which disaggregates those
balances.

There are no significant receivables which are not scheduled for collection within one
year of the period end.

f. Compensated Absences

Full-time, permanent employees are granted vacation benefits in varying amounts to
specified maximums depending on tenure with the City. The City's policy allows full
time, permanent employees to accumulate a limited amount of earned but unused
vacation leave. Full time, permanent employees are allowed to accrue up to twenty
days of sick leave. 1t is the City's policy to not pay employees for unused sick leave
upon separation of service from the City. For the year ended September 30, 2023
compensated absences relating to vacation time amounted to $6,890.
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g.

Interfund Activity

Interfund activity results from loans, services provided, reimbursements or transfers
between funds. Loans are reported as interfund receivables and payables as appropriate
and are subject to elimination upon consolidation. Services provided, deemed to be at
market or near market rates, are treated as revenues and expenditures or expenses.
Reimbursements occur when one fund incurs a cost, charges the appropriate benefiting
fund and reduces its related cost as a reimbursement. All other interfund transactions are
treated as transfers. Transfers In and Transfers Out are netted and presented as a single
“Transfers” line on the government-wide statement of activities. Similarly, interfund
receivables and payables are netted and presented as a single “Internal Balances” line of
the government-wide statement of net position.

Use of Estimates

The preparation of financial statements in conformity with GAAP requires the use of
management’s estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenditures during the reporting
period. Actual results could differ from those estimates.

Deferred Ouiflows/Inflows of Resources

In addition to assets, the statement of financial position will sometimes report a separate
section for deferred outflows of resources. This separate financial statement element,
deferred oufflows of resources, represents a consumption of net position that applies to
a future period(s) and so will not be recognized as an outflow of resources
(expensel/expenditure) until then. Items reported as deferred outflows of resources are
as follows:

Deferred charges related to TMRS retirement $ 263,903
Deferred charges related to TMRS OPEB $ 9,398

In addition to liabilities, the statement of financial position will sometimes report a
separate section for deferred inflows of resources. This separate financial statement
element, deferred inflows of resources, represents an acquisition of net position that
applies to a future period(s) and so will not be recognized as an inflow of resources
(revenue) until that time. The District currently has one type of item which arises only
under the modified accrual basis of accounting that qualifies for reporting in this category.
Uncollected property taxes which are assumed collectible are reported in this category
on the balance sheet for governmental funds. items reported as deferred inflows of
resources are as follows:

Deferred property tax revenues $ 4613
Deferred Grant Funds $ 39,364
Deferred charges related to TMRS retirement $ 932,867

Deferred charges related to TMRS OPEB $ 19,836
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).

Pensions

For purposes of measuring the net pension liability/asset, deferred outflows of resources
and deferred inflows of resources related to pensions, and pension expense, information
about the Fiduciary Net Position of the Texas Municipal Retirement System (TMRS) and
additions to/deductions from TMRS's Fiduciary Net Position have been determined on the
same basis as they are reported by TMRS. For this purpose, plan contributions are
recognized in the period that compensation is reported for the employee, which is when
contributions are legally due. Benefit payments and refunds are recognized when due
and payable in accordance with the benefit terms. Investments are reported at fair value.

Other Post Employment Benefits

For purposes of measuring the net OPEB liability, deferred outflows of resources and
deferred inflows of resources related to OPEB, and OPEB expense, information about the
Fiduciary Net Position of the Texas Municipal Retirement System (TMRS} and additions
to/deductions from TMRS’s Fiduciary Net Position have been determined on the same
basis as they are reported by TMRS. For this purpose, plan contributions are recognized
in the period that compensation is reported for the employee, which is when contributions
are legally due. Benefit payments and refunds are recognized when due and payable in
accordance with the benefit terms. Investments are reported at fair value.

Note B: Compliance and Accountability

1.

Fair Value Measurements

The City implemented Governmental Accounting Standards Board (GASB) Statement No.
72, Fair V